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CIVIL AERONAUTICS BOARD
A directive (Accounting and Reporting Directive No. 39, 5/23/75), clarifing 
the reporting instructions set forth in Sections 23 and 33 of the uniform 
system of accounts for Schedule B-12, "statement of source and application 
of funds (working capital)" has been issued. Copies of this directive 
may be obtained by calling 202/382-4814.
CIVIL SERVICE COMMISSION
A self-study research project has been announced by the Commission. The pro­
gram is a 20-week course primarily for intermediate grade civil service 
employees, providing an opportunity to do guided research in several areas 
of financial management, including budgeting, fund accounting, auditing, 
productivity, procurement accounting and economic analysis. The total 
cost for this self-study program is $150 for each participant. For more 
information contact Ed Murphy, 202/632-5600.
FEDERAL POWER COMMISSION
A conclusive determination and quantification of the impacts of natural gas
deregulation has not as yet been demonstrated, says a staff task force.
Their report, "A Preliminary Evaluation of the Cost of Natural Gas Deregu­
lation," is an analysis of three alternative deregulation proposals: total 
deregulation, deregulation of new gas and gas under expiring interstate 
sales contracts, and deregulation of new gas only. Under certain assumptions, 
the report concludes that deregulation of new gas could, by 1985, result 
in savings exceeding increased payments to gas producers so that the net 
cost to consumers would be a "negative" $3.5 billion. Copies of the report 
are available from the Public Information Office, 202/386-6102.
"The Financial Outlook for the Electric Power Industry" is the latest in a 
series of reports prepared in connection with the National Power Survey. 
Prepared by the Technical Advisory Committee on Finance, the report con­
tains projections of electric power industry financing requirements over 
the next fifteen years. Also covered are recommendations related to cost 
control, electric rates, and regulatory, tax, and environmental policies. 
Copies of the report are available from the GPO for $3.10 each.
FEDERAL TRADE COMMISSION
The "Quarterly Financial Report for Manufacturing, Mining and Trade Corporations
(Fourth quarter 74)" is now available. The publication provides statistical
data on the various industry segments and its purpose is to produce, each 
calendar quarter, statements of incomes and retained earnings, balance 
sheets, rates of return, and related financial and operating statistics for 
all manufacturing corporations, classified by industry and asset size. The 
publication is available on a subscription basis through the GPO for $6.40 
per year. The next scheduled issue will be dated 6/25/75. For more informa­
tion, call 202/962-5517.
A  public meeting has been scheduled for 6/12/75 with representatives of the 
Office of Management and Budget and the Census Bureau to consider the 
impact of the proposed Corporate Patterns Survey for 1972 upon the data- 
gathering functions of the Census Bureau. The meeting will be at 10:00 a.m.,
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in Room 432 of the FTC Building, 12th and Pennsylvania Ave., NW, Washington, 
D.C. For additional information, call Nathaniel Greenspun, 202/254-7686.
GENERAL SERVICES ADMINISTRATION
A proposed uniform set of cost principles and procedures applicable to Federal 
contracts and grants with nonprofit insitutions other than educational 
institutions, hospitals, and State and local governments, has been released. 
Upon adoption, the proposals would be incorporated in the Federal Procure­
ment Regulations. Requests for a copy of the proposal should be addressed 
to the Federal Procurement Regulations Staff (AMC), Office of Management 
Policy, GSA, Washington, D.C. 20405, sent to arrive no later than 6/12/75.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
The "National Welfare Reform Act of 1975" has been introduced by Sen. Curtis
(R-Neb.) and 18 other influential Senators. The bill (S. 1719) is designed 
to correct defects in the Aid to Families with Dependent Children (AFDC) 
program. Part of a package of four bills calling for reform in Social 
Security cost control and maternal and child health programs cost control,
Mr. Curtis stated that the bill will close loopholes and tighten eligibility 
requirements and require utilization of available outside resources in a 
cost/beneficial manner so that tax dollars do not replace resources already 
available to recipients.
Meanwhile, HEW has announced that half of the errors in welfare eligi­
bility and payment are made by agencies handling the cases and the other 
half by recipients. The results of a nationwide survey by the Social and 
Rehabilitation Service, "Quality Control in AFDC - National Findings,
January - June 1974 Reporting Period," showed that about 20 percent of the 
welfare cases in error involved recipients with additional earned income. 
Administrator Ewight was "concerned" that 7 of 10 state agency errors re­
sulted from failure to act on information agencies had on recipients’ cir­
cumstances. Copies of the 54-page report are available by calling 202/ 
245-0620.
"Profiles of Grant Programs" has been released by the Public Health Service.
This booklet describes the numerous grant programs under PHS in such areas 
as drug abuse, mental health, health professions, HMOs, and medical research. 
'Each grant program is summarized as to purpose, legal basis, eligibility, 
special requirements, and contact points to secure application forms and 
instructions. Copies are available from the GPO (S/N 1720-00056) for 
$1.55 each.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Finalized regulations covering Federal disaster assistance pursuant to the 
Disaster Relief Act of 1974 have been published (see 5/28/75 Fed. Reg., 
p. 23352). The regulations require recipients of Federal assistance 
to give assurances that they will maintain separate accounting and fiscal 
records and allow for audits by the Comptroller General or his representative
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INTERSTATE COMMERCE COMMISSION
Proposed amendments to the uniform system of accounts and reports for railroad 
companies, electric railways, motor carriers of passengers and property, 
inland and coastal waterway carriers, and freight forwarders were published 
in the 5/23/75 Fed. Reg., p. 22557. The effect of the proposal is to sta­
bilize carrier classification, minimize the problems associated with the 
implementation of the uniform system of accounts and reports, provide a 
means for active carrier participation in the classification process, and 
eliminate the undesirable delay in carrier reclassification. The time for 
comment ends 6/23/75.
The comment period has been extended on the proposal to amend the uniform system 
of accounts regarding reporting extraordinary, unusal or infrequently oc­
curring events and transactions; prior period adjustments; and effects of 
disposal of a segment of a business (Order No. 36125; see 4/21/75 Wash.
Report, Issue No. 8). Comments are now due by 7/3/75.
JUSTICE, DEPARTMENT OF
Additional hearings have been scheduled on the "Antitrust Improvements Act of 
1975" (S. 1284), introduced earlier this year by Senators Hart (D-Mich) and 
Scott (R-PA). The hearings are scheduled for June 3-6. For more informa­
tion call 202/224-7489.
LABOR, DEPARTMENT OF
Finalized revisions to the regulations covering comprehensive manpower programs
and grants to areas of high unemployment under Titles I and II of the Com­
prehensive Employment and Training Act were published in the 5/23/75 Fed.
Reg., p. 22674. The regulations incorporate by reference FMCs 74-4 and 
74-7 which include administrative provisions and, in particular, the re­
quirements for grantee financial management systems and audit. Section 
98.6 contains a requirement for audits to be performed by CPAs or LPAs, and 
the provisions of the GAO "yellowbook" audit standards are incorporated by 
reference.
CORRECTION. In the May 12 issue of the Washington Report a phone number was 
incorrectly listed for anyone needing information about the new pension 
Form EBS-1. The correct phone number for information about this form is 
202/523-8769.
NATIONAL CREDIT UNION ADMINISTRATION
"Manual of Statutes Affecting Credit Unions" is the title of a March 1975 
publication compiled by NCUA for the purpose of assisting credit unions 
in understanding the various statutes that may affect their day-to-day 
operations. Copies of the publication (No. 8017) are available bv calling 
202/254-9825.
RENEGOTIATION BOARD
An inquiry about the entire renegotiation process will be the subject of hearings, 
scheduled for June 5, 10, 11, and 12 before the General Oversight and Re­
negotiation Subcommittee of the House Banking Committee. The Subcommittee 
will examine the operation of the Board seeking answers to questions which 
have been raised regarding its efficiency. For additional information call 
202/225-7057.
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SECURITIES AND EXCHANGE COMMISSION
Proposed amendments to Regulation S-X have been announced in Pel. 33-5587, 5/27/ 
75. The proposal would make minor amendments to ASR No. 147 concerning 
lease disclosure, ASR No. 148 concerning disclosure of compensating balances 
and short-term borrowing arrangements, and ASR No. 149 concerning income 
tax expense disclosure. The proposal also extends ASR No. 148 disclosure 
to several types of companies not originally covered by that release. Com­
ments are due by 7/31/75.
Chairman Ray Garrett, Jr. is rumored to be considering resigning. In response 
to the rumors, Mr. Garrett, whose term expires in 1977, stated that he 
had not made any definitive plans to resign but clearly left open the pos­
sibility that he may not serve out his full term. Reportedly, Mr. Garrett, 
who commutes to Chicago every weekend where his family still lives, has been 
pushing A. A. Sommer, Jr. to succeed him. Other reports regarding the com­
position of the Commission are that the White House plans to renominate 
Commissioner Pollack whose term expires on June 5th.
The SEC is undertaking a broad study of bank activities in the securities areas 
according to Lee Pickard, Director of the Division of Market Regulation.
Mr. Pickard said that the recommendations which result from the study may 
be a starting point for a Congressional study of bank activities and regu­
lation. The study has included meetings with representatives from the bank 
regulatory agencies to discuss rulemaking and procedures for bank activities 
that will come under SBC regulation when the securities reform bill becomes 
law.
SMALL BUSINESS ADMINISTRATION
"Loans to Local Development Companies" is the title of a recent booklet, pro­
viding guidance for many communities in achieving greater economic growth.
The booklet explains who qualifies for such loans, and the SBA’s role in 
assisting in this program. Copies of the booklet are available by con­
tacting SBA at 202/382-1891.
TREASURY, DEPARTMENT OF
A new phrase of the IRS two-year old examination of real estate tax shelter
abuses is underway. Agents have been instructed to report any irregularities
they uncover in routine audits of real estate limited partnerships. Such 
information could be the basis for new rulings and requirements for more 
detailed information on tax forms, or might even be used to support tax 
legislation aimed at reducing the tax benefits.
The 14.6% of U.S. taxpayers who make more than $20,000 a year receive 53% of
the benefits from Federal tax loopholes according to a recent Treasury Depart-
ment study. Prepared for Sen. Mondale (D-Minn), a member of the Senate 
Budget and Finance Committees, the report notes that these loopholes cost 
the Treasury $58.2 billion in 1974 and includes such tax preferences as an 
extra exemption for the blind, preferential treatment of capital gains, and 
deductions for interest paid on home mortgages. The report also notes that 
certain provisions in the tax laws saved 160,000 taxpayers with incomes of 
$100,000 and over an average of $45,662 each last fiscal year. Copies of 
the report are available by calling 202/964-2041.
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Miscellaneous corrections to the proposal to amend the Income Tax Regulations 
concerning lump sum distributions which was published in the 4/30/75 Fed. 
Reg., p. 18798, were printed in the 5/23/75 Fed. Reg., p. 22548.
SPECIAL NOTE FOR WASHINGTON REPORT
We continue to receive questions about obtaining materials listed in the Report.
Normally, the items discussed are available through the issuing agency,
and we provide a telephone number for your convenience. When the materials 
are purchased through the "GPO", we are referring to the Government Printing 
Office. In such instances, you should write the Superintendent of Documents 
Government Printing Office, Washington, D.C. 20402, identifying, generally 
by stock number (S/N), the publication desired, and include a check or 
money order made payable to the Superintendent of Documents. If you choose 
to do so, an "account" with the GPO can be established. For more informa­
tion on this, call 202/541-3725.
If you find that we have not provided the correct telephone number, or 
you are experiencing extraordinary difficulty in obtaining an item, then 
call us for assistance.
Wade S. Williams 
Manager
Federal Information
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